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ACT 


TO INCORPORATE 


THE 
PA erchants Kusurance Company, 
IN SALEM, 


TOGETHER WITH 


TWO GENERAL ACTS 


REFERRED TO THEREIN. 


SALEM: 
PRINTED BY w. & S.B. IVES. 


1823. 


COMMONWEALTH OF MASSACHUSETTS. 


In the year of our Lord one thousand eight hundred 
and twenty three. 


AN ACT 


FO INCORPORATE THE MERCHANTS INSUR- 
ANCE COMPANY IN SALEM. 


Section 1. BE ti enacted by the Senate and 
House of Representatives in General Court as- 
sembled, and by the authority of the same, That 
Peter Lander, Nathaniel West, John Forrester, Wil- 
lard Peele, Pickering Dodge, Stephen Phillips and 
Edward Lander, with their associates, successors 
and assigns, be, and they hereby are, incorporated 
into a company, and body politic, by the name of 
the MERCHANTS INSURANCE CoMPANY IN SA- 
LEM, with all the powers and privileges granted to 
Insurance Companies, and subject to all the restric- 
tions, duties and obligations contained in a law of 
this Commonwealth entitled “ an act to define the 
powers, duties and restrictions of Insurance Compa- 
nies, passed on the sixteenth day of February, in the 
year of our Lord one thousand eight hundred and 
eighteen, and in a law of this Commonwealth enti- 
tled “an act authorising the several Insurance Com- 
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panies in this Commonwealth to insure against fire,” 
passed on the tweaty-first day of February, in the 
year of our Lord one thousand eight hundred and 
twenty, for and during the term of twenty years after 
the passing of this act; and by that name may sue 
and be sued. plead and be impleaded, appear, prose. 
cute and defend to final judgment and execution, 
and may have a common seal, which they may alter 
at pleasure, and may purchase, hold and convey any 
estate, real or personal, for the use of said Company ; 
Provided the said real estate shall not exceed the 
value of fifteen thousand dollars, excepting such 
as may be taken for debt, or held for collateral secu- 
rity, for money due to said Company. . 


Sec. 2. Be it further enacted, That the Capital 
Stock of said Company, exclusive of premium notes 
and profits arising from business, shall be one hun- 
dred and fifty thousand dollars, and shall be divided 
into shares of one hundred dollars each, fifty per 
centum of which shall be paid in money within nine- 
ty days after the first meeting of the said Company, 
and the residue in money within one year, in such 
instalments and under such penalties as the Presi- 
‘lent and Directors shall in their discretion direct 
and appoint. And the said Capital Stock shall not 
be sold or transferred, but shall be holden by the 
original subscribers thereto, for and during the term 
of one year after the said Company shall go inte 
operation, 
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Src. 3. Be it further enacted, That the Stock, 
property, affairs and concerns of the said Company 
shall be managed and conducted by nine Directors, 
one of whom shall be President thereof, who shall 
_ hold their offices for one year, and until others are 
chosen and no longer, and who shall at the time of 
their election be Stockholders in said Company, 
and citizens of this Commonwealth, and shall be 
elected on the second Monday of April, in each and 
every year, and at such time of the day, and in such 
place in the town of Salem, as a majority of the Di- 
rectors for the time being shall appoint; of which 
election public notice shall be given by publication 
in some newspaper printed in Salem, ten days at 
least previous to such meeting, and the election 
shallbe made by ballot, by a majority of the votes 
of the Stockholders present, allowing one vote to 
each share in the Capital Stock; provided that 
no Stockholder shall be allowed more than ten votes, 
and absent Stockholders may vote by proxy, under 
such regulations as the said Company shall pre- 
scribe ; and if through any unavoidable accident the 
said Directors should not be chosen on the second 
Monday of April as aforesaid, it shall be lawful to 
choose them on any other day in the manner herein 
provided. And it shall be the duty of the Secretary 
of said Company, at any time, upon application in 
writing of the proprietors of twenty per centum of 
the Capital Stock, to calla meeting of the Steckhold- 
ers, to be holden at such time and place in the town 
of Salem as they shall direct for the purposes men 
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tioned in such application, by giving like notice 
thereof as is herein required for the election of 
Directors. 


Sec. 4. Be it further enacted, That the Directors 
when chosen shall meet as soon as may be after ev- 
ery election, and shall choose out of their body one 
person to be President, who shall be sworn or affirm: 
ed to the faithful discharge of the duties of his office. 
and who shall preside for one year, and in case of 
death, resignation or inability to serve of the Presi- 
dent or any Directors, such vacancy or vacancies 
shall be filled for the remainder of the year in which 
they happen by a special election for that purpose, 
to be held in the same manner as herein before di- 
rected respecting annual elections of Directors. 


Src. 5. Be it further enacted, That the President 
and four of the Directors, or five of them in his ab- 
sence, shall be a Board, competent to the transaction 
of business, and all questions before them shall be 
decided by a majority of votes, and they shall have 
power to make and prescribe such by-laws, rules 
and regulations, as to them shall appear needful and 
proper, touching the management and disposition of 
the stock, property, estate and effects of said Com- 
pany, and the transfer of the shares, and touching 
the duties and conduct of the several officers, clerks, 
and servants, employed, and the election of Directors, 
and all such matiers as appertain to the business of 
Sasurance; also shall have power to appoint a Secre- 
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tary and so many Clerks and Servants for the carry- 
ing on the said business, and with such salaries and 
allowances to them and to the President, as to the 
said Board shall seem meet, provided such by-laws 
and regulations shall not be repugnant to the Con- 
stitution and Laws of this Commonwealth. 


Src. 6. Be it further enacted, That any two or 
more of the persons named in this act are hereby 
authorised to call a meeting of the said Company 
by advertising the same in some newspaper printed 
in Salem, in two successive papers, for the purpose 
of electing their first Board of Directors, who shall 
remain in office, until the second Monday of April 
in the year of our Lord one thousand eight hundred 
and twenty four, and until others shall be elected in 
their stead; provided however, that this Charter 
shall be void, and of no effect, unless put into opera- 
‘tion agreeably to the terms of it, within one year 
from and after the passing of this act; and provided 
also, that the said Company shall not take any risk 
or. subscribe any policy by virtue of this act, until 
one moiety of the Capital Stock of said Company 
shall have actually been paid in. 


Src. 7. Be it further enacted, That the said Com- 
pany shall never take on any one risk, or loan, or 
respondentia, or bottomry, on any one bottom at any 
one time, including the sum insured, in any other 
way, on the same bottom, a sum exceeding ten per 
centum on the Capital Stock of said Company actu- 
ally paid in, agreeably to the provisions of this act. 
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Src. 8. Bertfurther enacted, That the said In- 
surance Company shall be located and kept in the 
town of Salem. 


Src. 9. Be it further enacted, That the said Mex- 
chants Insurance Company shall be liable to be 
taxed by any general law, providing for the taxation 
of all similar Corporations. 

Approved by the Governor, Feb. 10th, 1823. 


Copy. A. BRADFORD, Sec’y. 
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CoMMONWEALTH oF MASSACHUSETTS. 


In the year of our Lord one thousand eight hundred 
and eighteen. 


AN ACT 


TO DEFINE THE POWERS, DUTIES, AND RE 
STRICTIONS OF INSURANCE COMPANIES. 


SEcTION 1. BE it enacted by the Senate and 
House of Representatives in General Court as- 
sembled, and by the authority of the same, That 
all Insurance Companies, which shall be hereafter 
incorporated under the authority of the Common- 
wealth, shall have power and authority to make in- 
surance on vessels, freight, money, goods and ef- 
fects, and against captivity of persons, and on the 
life of any person during his absence at sea, and in 
case of money lent on bottomry and respondentia, 
and to fix the premiums and terms of payment; and 
all policies of insurance by them made, shall be sub- 
scribed by the President, or in case of his death, 
sickness, inability, or absence, by any two of the 
Directors, and countersigned by the Secretary of 
such Corporation, and shall be binding and obliga. 
tory upon the said Corporation, and have the like 
effect and force, as if under the seal of said Compa- 
nies; and all losses duly arising under any policy 
so subscribed, may be adjusted and settled by the 
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President and Board:of Directors, and the same 
shall be binding on the said Companies respectively. 


Sno. 2.. Be it further enacted, That it, shall be 
the duty of the Directors. of all such Companies, at 
such times as the charter or by-laws of said Com- 
panies shall prescribe, te make. dividends of so 
much of the interest arising from the capital stock 
and the profits of the said Companies, as to them 
shall appear advisable—but the monies received and 
notes taken for premiums of risks, which shall be 
undetermined and outstanding at the time of mak- 
ing such dividends, shall not be considered as parts 
of the profits of said Companies; and in case of any 
loss or losses, whereby the capital stock of the said 
Companies shall be lessened before all the instal- 
ments are paid in, each Proprietor or Stockholder’s 
estate shall be held accountable for the instalments 
that may remain unpaid on his share or shares at 
the time of such loss or losses taking place. And 
no subsequent dividend shall be made until the sum 
arising from the profits of the business of the said 
Companies, equal to such diminution, shall have 
been added to the capital; and that once in every 
three years, and oftener, if required by a majority 
of the votes of the Stockholders, the Directors 
shall lay before the Stockholders, at a general meet- 
ing, an exact and particular. statement of the pro- 
fits, if any there be, after deducting losses and divi- 
dends. J 
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Src. 3. Be it further enacted, 'That the said Com- 
panies shall not, directly nor indirectly, deal or 
trade in buying or selling any goods, wares or mer- 
chandize or commodities whatever ; and the capita] 
stock of said:Companies, collected at each instal- 
ment, shal], within six months, be invested, either 
in the funded debt of the United States, or of this 
Commonwealth, or in the stock of the United States 
Bank, or of any incorporated Bank of this Com- 
monwealth, in. either or ,all of. them, and in such 
proportions as may be most for the interest of said 
Companies, at the discretion of the President and 
Directors of said Companies ; or,of such other per- 
son or persons.as.said Companies shall, for:such 
purpose, at.any. meeting appoint. Provided how- 
ever, That the President and Directors of said Com- 
panies, and all of other‘Companies of Insurance here- 
tofore incorporated, shall have power to loan to.any 
citizen of this state, any portion of their capital 
stock, not exceeding one half, on respondentia and 
bottomry. Provided.also, That the sum Joaned, on 
any one bottom at one time, including the sum 
insured inany,other way upon the same bottom, shall 
not exceed ten per centum upon the capital stock 
of such companies; nor shall the same be! loaned 
but with the assent of three fourths of the Directors 
of such Companies ; and.such Joans, together with 
the assent aforesaid, shall:be entered at large in the 
records of: the said Companies, and shall be laid 
before the Stockholders at their meeting next fol- 
lowing the said loan; and it shall be in the pawer 
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of the Directors of said Companies, in case they 
shall deem it more for the interest of the Stockhold- 
ers in said Companies than any of the investments 
above described, to loan any portion of their capital 
stock aforesaid, not exceeding two thirds of the 
whole amount, to any person or persons within this 
Commonwealth, either on mortgage of real estate 
within this Commonwealth, or on pledges of the 
public stocks of the United States, or of the Bank 
of the United States, or of any other Bank incorpo- 
rated by the authority of this Commonwealth. 


Src. 4. Be it further enacted, That in case of 
any loss or losses taking place, which shall be equal 
to the amount of the capital stock of the said Com- 
panies, and the President or Directors, after know- 
ing of such loss or losses taking place, shall sub- 
scribe to any Policy of Insurance, their estates, 
jointly and severally shall be accountable for the 
amount of any and every loss, which shall take 
place under Policies so subscribed. 


Src. 5. Be it further enacted, That the President 
and Directors of such Companies shall, previous to 
subscribing to any policy, and once in every year 
after, publish in two of the newspapers printed 
within this Commonwealth, one of which at least 
shall be in the town of Boston, the amount of their 
stock, against what risk they mean to insure, and 
the largest sum they mean to take on any one risk. 
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Sno. 6. Be it further enacted, That the President 
and Directors of such Companies shall, when and 
as often as required by the Legislature of this Com- 
monwealth, lay before them a statement of the af- 
fairs of said Companies, and submit to an examina- 
tion concerning the same under oath. 


_SEc. 7. Be it further enacted, That the said Com- 
panies shall never take, on any one risk, a sum ex- 
ceeding ten per centum on the respective capital 
stocks of the said Companies. 


Approved by the Governor, Feb. 16th, 1818. 


Copy examined by A. BRADFORD, 
Secretary of Commonwealth. 
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COMMONWEALTH OF MASSACHUSETTS. 


In the year of our Lord one thousand eight hundred 
and twenty. 


AN ACT 


AUTHORIZING THE SEVERAL INSURANCE COM- 
PANIES IN THIS COMMONWEALTH TO INSURE 
AGAINST FIRE. F 


BE it enacted by the Senate and House of Repre- 
sentatives in General Court assembled and by the 
authority of the same, That the several Insurance 
Companies, incorporated within this Common- 
wealth, be, and they hereby are, authorized, in ad. 
dition to the powers granted by their respective 
charters, to make insurance against fire, on such 
terms and conditions, as may be agreed upon by the 
parties, on any dwelling houses or other buildings, 
and on merchandize or other property within the 
United States: Provided always, that no sum shall 
be insured on any one risk against fire, exceeding 
ten per centum of the Capital Stock, actually paid 
an, of said Insurance Companies respectively. 


Approved by the Governor, Feb. 24, 1820. 


Copy examined by A. BRADFORD, 
Secretary of Commonwealth. 
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